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Mr. Doyle Thompson 
PO Box287 
Ehrenberg, AZ 85334 

RE: APPLICATION BY DOYLE THOMPSON (“COMPANY”) FOR A CERTIFICATE 
OF CONVENIENCE AND NECESSITY TO PROVIDE SEWER SERVICE TO 
THE EMERALD SPRINGS SUBDIVISION HOA - DOCKET NO. 1WS-20851A-12- 
0226 503 

INS U F FI C I E MCY LETTER 

Dear Mr. Thompson: 

In reference to the above-mentioned application filed on June 7, 2012, this letter is to 
inform you that the application has not met the- sufficiency requirements outlined in the 
Arizona Administrative Code (“A.A.C.”). 

You were contacted by Staff on March 8, 2012, and confirmed that you were providing 
wastewater services to the DII-Emerald Springs Homeowners Association (“HOA”). At 
that time, you were advised that since you were providing sewer services to the HOA, 
you were acting as a public service corporation, and as such, were regulated by the 
Arizona Corporation Commission (“ACC”). You were also advised that you would need 
to apply for a Certificate of Convenience and Necessity which is the subject of this 
docket. The initial deficiencies related to this application are as follows: 

1. Plant Description and Flow Data - Staff has attached the Plant Description 
and Flow Data Sheets for you to complete. Once the information is 
received, Staff will schedule a field inspection of the Doyle Thompson 
System, along with the Emerald Springs subdivision, for any changes 
since the Emerald Springs/Thompson inspection in August of 201 1. 

2. Financial Capability - Please discuss whether or not Doyle Thompson 
would have the financial capability to continue to provide the requested 
service. As part of your response please discuss assets, liabilities, 
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financial reputation, and the access to capital markets of the ii-rdividual(s) 
who will be providing the financial resources. 

3. Ju-dqmentslLiens - Please identify any and all judgments and/c;r liens 
against assets for which Doyle Thompson. or its affiliates will use as 
evidence of financial capability in this proceeding. 

4. Significant Financial Developments - Please provide a narrative 
description of any significant pending, planned, or probable financial 
developments that would materially impact Doyle Thompson ,financial 
ability to provide the requested service. 

5. Attachment “D”, Sewer Tariff Schedule, Page 23 - Please complete the 
Sewer Tariff Schedule on page 23 of the application. 

6. Support for Plant - Please provide invoices to support the $550,000 in 
plant costs reported on page 18. Also, please provide the accumulated 
depreciation. 

7. Flat Rate Revenue - Please provide a calculation of the flat rate revenue. 
For example number of customers multiplied by flat rate. 

8. Operating Expenses - Please provide invoices to support the cost of each 
expense line item shown on page 20. 

9. On March 6, 2012, Commission Staff was informed that the Emerald 
Springs HOA had disconnected its wastewater service from DII - Emerald 
Springs, LLC (‘‘DIl1’) and reconnected to the Doyle Thompson wastewater 
system. Please explain in detail the events leading up to this transaction 
including the actual reconnection event. 

I O .  What sewer service arrangements were made between the Emerald 
Springs HOA and you? Please provide a copy of contract and amended 
contract between the HOA and you. 

11. It is Staff’s understanding that prior to Emerald Springs Homeowner 
Association receiving their wastewater treatment from DII-Emerald 
Springs, they were customers of Doyle Thompson. When did the HOA 
stop being customers of Doyle Thompson’s treatment plant? What were 
the circumstances under which the HOA stopped being a customer of 
Doyle Thompson’s treatment plant? Please provide as much detail as 
available and attach any documentation necessary. 

12. VVhat notifications were made to the former sewer provider, Henry 
Melendez, and to the customers of that sewer service, prior to or after you 
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16. 
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20. 
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resumed providing sewer service to the HOA? See ACC Sewer Rules, 
A.A.C. R- 14-2-602. 

What contact has been made with Arizona Department of Environmental 
Quality? Please provide any documentation of such contact. 

It is Staffs understanding that you currently own, operate, and provide 
sewer service to the Copper State Mobile Home and RV Park. Please 
provide details of such ownership and operation. 

Do you own, or have you ever owned, any property in the Emerald 
Springs HOA area. 

Please provide the applicable County to City franchise to provide sewer 
services in all areas in which you provide that service. 

Do you intend to operate the Emerald Springs HOA as a stand alone 
sewer system or as part of your Copperstate Sewer System? 

Have you registered any of the entities you own to do business in the state 
of Arizona with the Arizona Corporation Commission’s Corporation 
Division and received a Certificate of Good Standing for such‘? 

Are you current on all sales tax collections? 

Do you own or operate any other companies that provide utility services to 
customers? 

Are both Doyle Thompson’s Emerald Springs Wastewater System and 
Copper State Mobile Home and RV Park Wastewater Systems operated 
as sole proprietorships? 

Please provide the organizational structure of any of the companies or 
entities that you currently own or operate? 

Have you or anyone associated with the operation of any of your 
companies and/or their respective affiliated/associated entities been 
accused of allegations of political corruption (including but not limited to 
campaign violations and election law violations); allegations of 
construction violations; allegations of misconduct; and filings at 
administrative hearings, at the local, state, or federal agencies, including 
at the Federal Elections Commission, Registrar of Contractors or any 
violations of law? If so, please provide a comprehensive list of all 
affiliated/associated individuals and entities including yourself that have 
been accused of such allegations; the litigation history; and the individual 
case disposition. 
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Have the Companies themseives been involved in any of the above- 
referenced activities? 

Have any of the persons or entities listed in the above two questions been 
convicted or admitted to any of the allegations listed. 

Have you, or any of the Companies or individuals involved in the provision 
of utility service ever filed for bankruptcy? If so, please provide the 
litigation history and the case disposition. 

Please provide any and all mechanics, tax or other liens that have been 
assessed against you, or any of the affiliated/associated entities of Doyle 
Thompson. 

Please again review the ACC Sewer Rules, R14-2-602, and provide any 
relevant information not previously provided that you feel would be 
beneficial in processing this application. 

Staff would like to use this opportunity to bring the following to your attention: 

0 Pursuant to the A.A.C. R-14-2-61 O.C., upon meeting sufficiency 
requirements, the Commission has 150 days for its substantive review. 
This includes conducting a hearing and preparing an Opinion and Order to 
present to the Commission at an Open Meeting; and 

a Pursuant to A.A.C. R14-2-610.C., Staff may terminate an applicatiorr if the 
applicant does not remedy all deficiencies within 60 calendar days of the 
notice of deficiency. 

If you have any questions concerning this matter, please do not hesitate to contact me 
at 602-542-081 8 or e-mail me at wvallace@azcc.gov. 

Sinc$rely, 

Vicki Wallace 
Executive Consultant 

Cc: Docket Control 
Marlin Scott 
Barbara Wells/Lori Miller 
Crystal Brown 
Scott Hesla 
Lyn Farmer 
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